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STAMP DUTY ON MOTOR VEHICLES 
Statement 

HON FRANK HOUGH (Agricultural) [5.28 pm]:  I rise this evening to talk on stamp duty on motor vehicles.  
This matter has come to my notice over the past couple of weeks because the motor vehicle trade is concerned 
about the number of motor vehicles being purchased in the eastern States and brought to Western Australia 
because of the cost of stamp duty in this State.  If people could compare the stamp duty paid on motor vehicles 
costing between $35 000 and $40 000 and upwards - not the top end of the market - in Western Australia with 
that paid in Queensland, there would be a riot on the streets tomorrow morning.  My concern is that people are 
buying motor vehicles in the east and either shipping them to WA and back loading them, which costs about 
$500 or $600, or buying them over east and driving them back.  It is a difficult practice to police.  Someone can 
buy a motor vehicle at an address in Queensland - that of a relative or friend - bring it back to Western Australia, 
pay $35 and change the number plates and registration details, and then have a motor vehicle at considerably less 
cost than if it were purchased in Western Australia.  That is a cost to the motor vehicle dealers in Western 
Australia.  Although the dealer in Western Australia has not sold the vehicle he is obligated to carry the 
warranty, and loses the sale of any accessories and fit-ons.  In Western Australia stamp duty payable on a 
$65 000 car is $4 225.  In Queensland the stamp duty is $1 600.  That is a difference of nearly $3 000, which is a 
lot of money.  I will consider cheaper cars in a moment, but for a $65 000 car, stamp duty is added on 
afterwards.  If the dealer for some reason is able to knock $2 000 off the price, stamp duty is calculated on the 
$63 000 purchase price.  Margins are no bigger in the east; as members know, the price of motor vehicles is 
standardised nationally.  If the dealer in the east can knock, say, $2 500 off the price of the car, together with the 
stamp duty saving, this represents a difference in price of $5 500.  If Western Australia had a more realistic 
stamp duty rate, people would not go east to buy cars.  Not only has the Western Australian dealer lost the sale, 
but also the Western Australian Government receives no stamp duty.  When the car arrives in Western Australia 
the Western Australian Government receives only $35.  

Hon Paddy Embry:  So the Government gets nothing.  

Hon FRANK HOUGH:  Yes, that is so.  My point is that the community is upset about having to pay higher 
stamp duty and dealers are complaining.  I can understand why.  For a standard $35 000 family car the stamp 
duty in Queensland is $700; in Western Australia it is $2 012.50.  There is a fairly large difference between the 
two prices.  The Government has done another thing by stealth.  In the east the threshold is $45 000, while the 
Western Australian threshold is $40,000.  We have reduced the threshold and raised the price, so the windfall is 
very large.  The tax on the motor vehicle goes straight to the Government, to be used on roads, although as was 
pointed out in a motion the House just debated, not all of that money is spent on roads.  The difference between 
States is great.  On a $50 000 car the stamp duty in Queensland is $1 000, while in Western Australia the stamp 
duty is $3 250.  The stamp duty on the same car in South Australia is $900 more expensive than in Queensland, 
but still $1 300 cheaper than in Western Australia.  I ask the Government why Western Australia is so out of step 
with the other States.  The Beattie Government in the State of excitement, or whatever Queensland calls itself - 
one day it is good, the next day it is better - has a booming economy and is obviously doing things right.  Maybe 
the Western Australian Treasurer should telephone the Queensland Treasurer and ask what he is doing to 
manage the economy so that stamp duty can be so much lower than in Western Australia.  I will not go into the 
wealth tax on real estate, because that is another area in which Western Australia is totally out of step.   I know 
the Government is thrilled about the $800 million windfall.  

Hon Paddy Embry:  On that basis, does that mean that the State misses out on the sale and therefore does not 
receive stamp duty?  

Hon FRANK HOUGH:  Western Australia gets nothing.  It gets $35.  It is robbing Peter to pay Paul.  However, 
it is a lot deeper than that.  Dealerships are losing the sale of the vehicles, and the process of selling vehicles 
involves cleaners, mechanics, pre-delivery personnel and salespeople.  As members are aware, the motor vehicle 
accessory business is very large in this State.  Western Australia loses all those incremental products that help 
keep the other departments in the dealership profitable.  Nothing is worse for a dealer than having a vehicle 
booked in for service, and then finding out that it was sold in Queensland or New South Wales.  It is like a slap 
in the face with a wet fish.  Nothing is worse for dealers then being told that the car has been shipped over from 
Queensland.  This is a recurring concern; I would not have brought it up if it involved only one or two isolated 
cases.  Many large dealers I spoke to today are very concerned about this.  This State Government should take a 
long hard look at motor vehicle stamp duty, because it can hurt people financially.  It is not all about the top end 
of the market, or a matter of robbing the rich to help the poor.  Sometimes people who buy cars at the top end of 
the market have saved for years, and the last thing they do before they retire is buy a new car.  Then they are 
wounded by $3 000 extra sales tax, which they need like a hole in the head.  That part of the market can include 
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companies, but it can also include retirees and people who like flash cars and make sacrifices to buy them, even 
though they may not own a house.  This does not necessarily involve only the top end of the market.  These 
people are being punished for wanting something.  Some people own yachts and others invest in cars or go for 
trips around the world.  We are punishing them severely in Western Australia with our motor vehicle stamp duty.  
I urge the Government to take a long hard look at that.  
 


